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‘ ‘ social harmony is impossible

without a healthy

environment ’ ’

Although a lot has changed since WWF
began work in China in 1980, we have
managed to keep delivening results 1o
meet the challenges and benafit the
peopie and the environment across the
country. There can bé no better illustra-
tion of this than the Gift to the Earth,
WWF's highest accolade for large-scale
conservation, which was awarded 1o the
Sichuan and Gansu provincial govem-
ments in October 2006 for their commil-
ment to protecting over 1.5 million hectares
of land, thus ensuring protection for over
half of the world's wald pandas

While the protection of the endemic wildlife
in the Tibetan Plateau, Minshan and the
Amur-Heilong region are being reinforced,
eéfforls 1o prolect the lakes and wellands
along the Yangtze River and the vasl foresls
in Mortheast China have also yielded success,
following the seasonal opening of sluice gates
and the establishment of the China National
Waorking Group - Forest Slewardship Coundil
and the promolion of the China Foresl and Trade
Network that will help Chinese enterprises achieve
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Daormcl O Gorrmin

WWF China Country Regresontative

sustainable bmber practices. We admire the counlry’s
resolution in fully embracing the fact that social harmony
is impossible withoul a healthy environment. With
vanous aclivities like the “20 ways to 20%" enargy
saving campaign, WWF is working actively to help China
strive for environmenl consarvation and economic
development.

Looking back, WWF is enormously grateful for the strong
and consistent support from all of our government
pariners at all levels, from the State Forest Administra-
tion (SFA), the State Environmental Prolection Adminis-
tration and the Ministry of Water Resources, o provincial
and local partners working with us on the ground. We
also recognise the invaluable support of our corporate
parinars like HSBC. Without their support, our conserva-
tion pursuits would be impossible

We hope you enjoy learming more aboul the work of the
WWF China Programme and iny#g you 10 join us so thal
together we can leave our chil a Living Planat!

Dermot O Gorman

WWF Chiné Country Representative

Towards a Harmonious Society in China
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WWF’s Priority Ecoregions in China

Where We Work

.
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Tibat:

The Tibetan Plateau is one of the world's most
complex and intact alpine ecoregions.

M bR
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Upper Mekong:
Rivers from Tibetan Plateau provide water to
over 60 million people and nearly 100 distinct

ethnic groups.
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Amur-Heilong:

Vast forests, the most natural and diversified
region in the Eastern Hemisphere, last refuge
of the Amur tiger and Amur leopard.
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Yellow Sea:

One of the 43 marine ecoregions in the Global

200, which encompasses the most distinctive
examples of the five major marine habitat
types, from polar seas to tropical coral reefs.
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The Yangtze River:

The Yangtze River, the mother river of
China, provides water 1o one-third of Chinese
population and shelters giant panda with
forests as the sole wild refuge.
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Saving China’s Mother
River = Yangize River
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WWF successiully faclitated the soasonal open.

ing of six shuics gades 0 reconnect 11 lakes 1o the

maen coansd of the Yangtze River including Lake
Hong, Zhangdu Lake, and Tian'e'thou Osbow
and Anging clustor lakes

The Yangtze River is the largest
rivier in China and the third
longest in the world, descending
7,500 melres from the pristing
Tibetan Plateau to the Pacific
Ocean over the course of 6,300
kilometres. Covering 1.8 million
square kilometres, the Yanglze
River Basin shelters four
hundred million people, contains
a high concentralion of rare
endangered and endemic
species and is thus one of the
global priority areas of WWF
With an inlegrated ecosystem
management approach, WWF has
been consenang and restonng
imporiat ecosystems, protecting key
speces and secunng the long-lerm
sustainability of man and nature in this
region.

“ I'he Yangtze River Basin shelters
four hundred million people,
contains a high concentration of
rare endangered and endemic

species

Restoring the Web of Life
With the suppori of HSBC, WWF suc-
cessfully facilitated the seasonal opening of

2 WF-Lhna

six sluice gates o reconnéct 11 lakes to the main course
of the Yanglze River including Lake Hong, Zhangdu
Lake, and Tian'e’zhou Oxbow and Anging cluster lakes.
Linking these bodies of water have improved the
exchange between ecosyslems, fishing resources, waler
quality and biodiversity. They also serve (o reduce the
risk of floods

After four years of work, the Hubei provincial govemn-
ment became committed to restonng all 412 square
kilometres of the fabled Lake Hong. This restoration
work was awarded the “The Best Consenrvation Practice
of World Living Lakes™ prize al the 11th International
Living Lakes Conferance in 2006,

With WWF's support, a network of welland protected
areas in Hubei Province were extended to the middle
and lower Yanglze River in 2006. The freshwater
restorabion programme will be designed on the central
and lower Yangtze with the aim of reducing the impact of
climate changeé and improving local livelihoods and
walter management.

In Hunan Province, WWF played a key role in the
provincial government’'s promulgation of two important

Saving China's Mother River
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Guo Yonguiang, deputy govemnor of Sichuan Province, Zhao Xusmin, deputy dirscior of State Foresiry
Administration, James Leape, WWF Inlernational Director General and Lu Hao, secretary of the Gansu
Provincial Party Commaties at the GHE ceremony (Erom kell o nght)
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“ Last year, people in my village earned an average income
of 1,500 yuan (USS 188) from organic orange plantation

implemented by WWE. ’ ,

— Tang Chuanyun, a local villager in her so's at Jiangjiazut Village.

regulations: the Hunan Provincial Wetlands Conserva-
tion Regulations in Oclober 2005 and the Protection
Regulation on Fishery Resources in Dongting Lake in
July 2006. The sustainable use of wetlands was
sirengthened through community-based co-management
on eco-fishing, ecotourism and welland restoration in
west Dongting Lake and Qingshan Polder. This had the
dual effects of remarkably improving the conditions of
local farmers in addition to the environment. Also in
20086, organic oranges from WWF's alternative livelihood
programme in Xipanshanzhou Polder were exporied to
Canada for the first lime.

Conserving Panda Habitats
Straddling across the borders of Sichuan and Gansu
provinces in western China, the Minshan mounitain
range is an extremely important area for nature conser-
valion with a variety of rare and endangered species,
including the giant panda.

In 2006, WWF's long-term priority to protect this flagship
species and its habilats saw exciting achievemants as
new prolecled areas totalling 91,700 heclares were
established in Sichuan and Gansu. In addition, the
commitment by both provinces lo designale a total of 1,

592,400 hectares as protected areas for the giant panda
in the Minshan mountain range was awarded the Gift 1o
the Earth at a grand celebration held al the Great Hall of
People in October 2006, WWF's highest accolade for
significant conservation achievements.

The Minshan Landscape Initiative in Sichuan Province
was also furthered through the establishment of a co-
management mechanism involving key local stakehold-
ers in Huoxi watershed and the completion of a baseling
survey of the Tudiling panda corridor. With this
completion, we have begun designing a master plan of
habitat restoration 1o guide future panda conservalion
efforts. Building on these successes, WWF's landscape
approach is now being extended to protect pandas in
another priority area known as the Liangshan-Xiangling
landscape.

By working with local partners in Shaanxi Province,
WWF restored the separated panda habilat by creating a
bamboo corridor above the Qinling Tunnel on the
National Highway 108, and assisted the Shaanxi
Forestry Department 1o develop a Provincial Gianl
Panda Conservation Strategy and Management Plan for

the next 10 years. With WWF's help, Shaanxi Heihe
Forest Park succeeded in ils bid lo upgrade from a
provincial level forest park 10 a national one. In addition,
a provincial giant panda habitat monitoring and patrolling
network system was eslablished in 2006, which will
continue to be developed in the coming years.

Working with People to Help the
Environment

In Southwest China, WWF's ecolourism and alternative
livelihoods programmes continued to harmonize human
development with conservation by mitigating human
impact on the environment and nature reserves while
increasing environmenlal awareness and income
genaration opportunities for local communitias.

A total of 850 hectares of forest were saved to be used
for firewood after 190 energy-saving stoves, 1,019
biogas tanks and 619 similar energy-efficient sloves
were installed in local households in neighbouring panda
habitats in Qinling and Minshan respeclively in 2006. In
the Qinling region, the WWF-facilitated ecotourism
homestays in 49 local households generated an average
income of 5,700 yuan (USS 750) for each household in
five villages in South Taibai Mountains in 2006, while

Saving China’s Mother River
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“ National and local initiatives enabled WWF’s education
programme to reach 200 million students, dozens of local
communities, countless nature reserve employees, government
officials and a wide range of general public across the country ”

farmers participating in WWF’s alternative livelihood
programme of beekeeping on average earned an
additional 2,000 yuan (US$ 250) per year.

In the Minshan Mountains, local communities also
benefited from beekeeping, ecotourism and a Non-
timber Forest Products (NTFPs) programme aided by
WWF. Sichuan pepper and olher NFTFs were chan-
nelled by WWF to special fairs in Carrefour stores in
Chengdu, Chongging, Beijing and Shanghai in 2006.
Sales from these fairs provided about 140,000 yuan
(USS 17,500) income for target communities around the
Wanglang and Baihe nalure reserves.

WWF is also working to alleviate poverty in Yunnan
Province, where programmes co-developed with Yunnan
Poverty Alleviation Officeé have begun in five pilot
counties. In Baimaxueshan Nature Reserve, suslainable
Matsutake management has become a greal showcase
of joint resource management by local governments and
communities with participaling villages increasing from
12 to over 80. WWF supported an international work-
shop on Poverty and Environment Linkage held in
Beijing in cooperation with the State Council Leading

Group Office of Poverty Alleviation and Development
and the World Bank Beijing office in November 2005
with over 200 attendees from home and abroad.

Reassured by the success in 2006, WWF plans to
enhance the alternative livelihoods programme to further
ecotourism in Laoxiancheng Malure Heserve and iniliate
a community-based community development project in
Crested Ibis Nature Reserve in Shaanxi Province. We
will also provide technical and small grant support to
communities neighbouring 20 panda nature reserves
and corridors.

Creating Conditions for Sustain-
able Development

Our Wetland Ambassador Action continues to draw
talenled students to conservation issues by giving them
the opportunity to get involved in the conservation
cause. Since launched in 2001, the annual event has
bacome increasingly influantial, attracting 21 teams from
colleges and universities in 2006. The “welland ambas-
sadors” conducted field surveys on wetlands and held
environmental awareness-raising activities along the
Yangtze River, gathenng valuable information that

serves in turn, practical reference to illustrate the
realistic situations of the wetlands.

The Shangri-la Sustainable Community Initiative (SSCI),
expanded to engage a wide range of communities in the
southeast Qinghai-Tibet Plateau through community
learning and projects to improve their social, economic
and environmental conditions. Mational and local
initiatives enabled WWF’s education programme to
reach 200 million students, dozens of local communities,
countless nalure resene employees, government
officials and a wide range of general public across the
country.

With WWF's support, the biannual Yangtze Forum has
become increasingly influential with the establishment of
the official Chinese-English websile and secrelariat of
the forum and the first Yangtze Conservation and
Development Report published.

Saving China’s Mother River
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The Tibetan Plateau is one of the most complex high
altitude grassland-steppe regions on earth and is also
the source of many of Asia's major rivers. It is home o
millions of nomadic Tibetans and many rare, endangered
and endemic species such as the Tibetan antelope, wild
yvak and snow leopard.

In 2005, WWF launched the Asian Big Cats (ABC)
programme with the aim of protecting species such as
the Bengal tiger, common
leopard and snow
leopard

The average price of a leopard skin has decreased from 40,000 yuan (USS
5,000) to 12,000 yuan (USS 1,500) on the black .umn'{ﬂ.,’

in Tibet Autonomous Region (TAR). Lasl year we
planned a series of activities 1o strengthen enforcement,
improve markel monitoring and reduce the sale of cat
skins in Tibetan region. In addition, field surveys about
the ABC market were conducted along with TRAFFIC in
Qinghai Province, Lhasa and Nakchu Prefecture in Tibet
to gather information for devising effective conservation
measures. The hard efforts have paid off as the average
price for a leopard skin has decreased from 40,000 yuan
(US% 5,000) to 12,000 yuan (USS$S 1,500) on the black
market.

WWF also strengthened its cooperalion with partners (o
build the local capacity of nature reserve manage-
ment and support the prolection of endemic
wildlife across the plateau. Following
environmental awareness aclivities
this past year, WWF will expand
its outreach efforls with new
projects including
\ strengthened capac-
ity building,
governing
enforcement
advocacy
and a g

wriling contest.

Meanwhile in Chang Tang Nature Reserve, local farmers
are faced with the conlinued threat of livestock to
wildlife, A WWF report was published addressing
human-wildlife conflicts in the Chang Tang Mature
Reserve, the mitigation of which remains one of the core
objectives of our field surveys in the region. Besides
presenting the issue for wider international attention at
the 11th Symposium of International Association for
Tibetan Studies in Bonn, Germany in September 20086,
WWF also collaborated with the Tibetan Foreslry Bureau
to establish a GIS lab for Chang Tang and other nalure
reserves in Tibel. In 2006, 266 households that suffered
losses from wildlife raids received compensation from a
fund jointly established by WWF and the Tsonyi Special
Area Government.

Improving awareness and our préesence in Tibet is an
important goal of WWF. Upon the opening of the Tibet-
Qinghai Railway in July 2006, WWF acled to distribule a
special brochure educating passengers on the harm of
buying products derived from Tibetan wildlife. Also in
2006, an article about the Tibetan antelope by Dawa
Tsering, director of WWF China’s Lhasa Office, was
formally included into textbooks for middle school
students in Tibetl.

© WWF I KLEIN & HUBERT

Under the “Rool of the World®
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Protecting the Wildness of Northeast
China — Amur-Heilong
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‘ ‘ With our efforts, 430,000 hectares of
forest in the Amur-Heilong region have
passed the FSC certification in the past
year, with an additional 220,000
hectares in Heilongjiang Province to be

3 WY - hing

\WWE China Counlry Representative Dermot O'Gorman (lelt) presents the LLP sward to Wang ce I"Hﬁ fﬂtfd n IH”E 200}7. ”
Min, gavermor of Jlin Pravinee in Changehun November 2006,
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The Amur-Heilong River Basin is a transnalional fresh- We also plan to protect focal
water and forest ecoregion and home to the Amur tiger, species such as the Amur tiger,
three endangered crane species and the Amur lecpard. Amur leopard, onental white
Straddling the China-Russia border, the Amur-Heilong stork and their habitats by
farest is the mosl biclogically diverse temperale forest in fecusing on particularly delicate
the world, but its rich local resources are threatened by landscapes like the

the timber and energy demands of East Asia. Changbaishan Mountain and

wellands in this region.
But there is still time (o save this great place. The Amur-

Heilong river basin has been sel as a global priority With the awarding of Leaders
region for WWF over the next decade. To this end, we for a Living Planet (LLP) to Jilin
opened the WWF Harbin Office in May 2006 to Government in 2006 for their
strengthen our conservation work in this vast and consernvabion efforts over past
complex inlermnational region. decade, WWF will strengthen its
presence in the region 1o carry out
Waorking closely with the local people and governments, Sino-Russia joinl monitoring of the
WWF aims to demonstrate the sustainable use of natural  Amwr tiger in Hunchun Nature
resources, help establish prolecled areas and improve Heserve, promote the HCVFs
their managemenl effectiveness, inlegrate High Conser- identification among manufaclures
valion Value Forests (HCVFs) identification into govern- and other conservation measures, Il
ment regulations and promote the Forest Stewardship is our hope that this is only the
Council (FSC) certification among the forestry sectors. beginning of a long term effort that will
With our efforts, 430,000 hectares of forest in Amur- ensure the prolection of the Amur-
Heilong region have passed the FSC cerlification in the Heilong river basin while providing
past year, with an additional 220,000 hectares in sustainable economic solutions.

Heilongjiang Province o be certificated in June 2007.
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Safeguarding China’s
Oceans —Yellow Sea
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“ Among the 63 large marine ecosystems (LMEs) in the world ocean, the Yellow Sea
LME has been one of the most significantly affected by human development. ’ ’

- UNDP/GEF Yellow Sea Project website

The Yellow Sea, one of WWF's Global 200 Ecoregions,
is a portion of the Pacific Ocean shared by China, the
Republic of Korea and the Democratic Feople's Republic
of Korea. It faces the threals of pollution, over-fishing
and incompatible coastal development. WWF's long-
term goal is to, with partners, realize ecosystem-based
management for the Yellow Sea and its biological
diversity resources, particularly for endangered species
and those with high commercial value.

Since 2002, WWF has been working on the Yellow Sea
Ecoregion Planning Programme (YSEPP) in partnership
with research institutes and scientists in China, South
Korea, Japan and Hong Kong. In 2005, the YSEPP
successfully identified priority aréas for conservation
based on the habitat needs of six taxonomic groups
varying from marine mammal lo algae. With this
complete, WWF and the Global Environment Facility
(GEF) sponsored UNDP Yellow Sea Large Marine
Ecosystem project signed an MOU with the aim to
promote a regionally coordinated biodiversity strategy
and action plan. The findings of WWF's biological
assessmenl and priority areas selection was published

and shared with the UNDP-GEF Yellow Sea Large Marine
Ecosystem Project to prioritize Yellow Sea conservation.

In 2007, WWF plans to initiate cooperative work with key
government partners on gap analysis and assessment of
the existing protecled areas in the Yellow Sea. Such work
will allow WWF to extend ils support for conservation work
on a larger perspective focusing on marine protected
areas.

. Fodential Priority Aress in Yellow Ses Ecoregion
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At the Source of One of

the Earth’s Great Rivers
— Lancang-Mekong
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Mekong River's giant catfish
(Parsgasinnadon Qigas)

The Lancang-Mekong River
Basin is another one of
WWF's Global 200
Ecoregions. The Lancang-
Mekong Hiver is the sixth
longest mver in the world,
and the only river in Asia
that crosses six countries
as it meanders from the
Tibatan plaleau all the way
through to Vietnam whare it
empties into the Pacific. Its
imporiance as a source of
life for humans and animals
cannot be understated. It
faces threals of pollution,

biodiversity and environment of this vital waterway.

The current work of WWF Lancang-Mekong conserva-
tion programme is focusing on three regions: alping
meadow and grasslands in the source area, deep and
dry valleys and mountainous areas in southermn Tibet and
northwest Yunnan, and tropical forests in southwest
Yunnan. Our initial emphasis includes managing the
slope and sedimenl caused by the infrastruciure
construction, mining and deforestation in the deap
valleys and mountains of Tibel and Northwest Yunnan.
WWIF will also strengthen its importanl partnership with

Yunnan provincial government, Asian Development
Bank, other NGOs, local communities and enterprises to
further our work in the Upper Mekong. Analytical activi-
ties conducted over the next 12 months will establish the

B WWE-Canan | Zob HOGAN

basis for direct aclions o miligate threats and distur-
bances (o the Greater Mekong Sub Reqgion.

biodiversity reduction,
development and environmen-
tal degradation. Our work in the
Upper Mekong is part of WWF's
Greal Mekong Programme that
aims 1o revive and protect the

Al the Source of One of the Earth's Great Rivers
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What We
Work
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Acting on Climate Change
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I 2006, the world saw more altention drawn to the issue
of climale change and energy security. With rising
anergy demands, pervasive pollution in many Chinese
cities and an increasing dependence on fossil fuels, the
Chinese governmenl recognises the importance of
reducing greenhouse gases and iinding sources of
clean, renewable energy. Aiming 1o reduce carbon
dioxide emissions and prevent global warming, WWF is
a proponent of energy conservalion and renewable
energy developmenl in China, where 96 per cent of all
carbon dioxide emissions are energy related.

WWF launched “26 Degrees” and “20 ways 10 20% in
past year, energy-saving initiatives that focus on local
consumpbon and how individuals can reduce their
energy intake. WWF also sponsored a total of 51 other
projects addressing energy efficiency and climate
change.

Our initiatives also works 1o mitigate the effects of
climate change in areas where the flora and fauna are
mast vulnerable and integrate these approaches,
developed first as demonstration projects, into a national
adaplation plan. Together with partners, WWF facilitaled
the utilization of the Gold Standard for renewable energy
and energy efliciency Clean Development Mechanism
(CDM) projects. The Gold Standard was astablished in
2003 as the first independent best praclice benchmark
for COM and Joint Implementation greenhouse gas
offset projects. Meanwhile, a campaign called “climate
wilness” will be initiated in China to find out how climate

change impacts local individuals.

Through communication and
praviding platforms for the
government, businesses, olher
MGOs and the general public,
WWF hopes to influence
China’s national policy o
follow a development path
that decouples economic
development from energy
intensity. By implemanting
small scale projecis on the
ground through policy study
and practice, business and

industry mbabives and

public actions we can then

expand to bigger initiatives

and inspire others 1o

follow. We will carry out a

Low Carbon City Initiative

in China in next five years

with an aim to builld success

slories in 3-5 cities on their

own development path

toward low carbon emissions

that showcase how China .
FETE f

can besl achieve the sustain- T,

able development path.

Promary schodd Stuedents pul up WiVE S 20 bpE of efingy S 2 -I
i) At the “20 ways o 20%° lsunch cememony.
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Protecting Animails

One by One
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Species conservalion continues to be an
integral part of our work in China. By
protecting high profile species, we can
ansure the health of the surmounding
ecosystem. On the basis of conserv-
ing wildlife while balancing human
needs, the Species Programme
provided exper counsel 10 govern-
ments on policies regarding
particularly sensitive flagship

species, Additional successes

were seen through our Small

Grants Fund, which provided

support for 10 field-based wildlife
conservabion projects, and

through work with the wildlife

trade monitonng network,

TRAFFIC, 1o ensure that trade in

wilkd plants and animals does nol
threaten nature conservation.

To strengthen the pillar work of
conserving flagship species

including the giant panda and big

cals, we will develop a strategic

aclion plan tailored for each

species, This will boost conservalion
work both in upper Yangize, Tibetan
Plateau and Amur-Heilong eco-region
for WWIF and our partners. Meanwhile,
the Small Grants Fund will continue to

Protecting Animals Ong by One

support more field-based wildlife conser-

o TRt alcka il e wiglcaon dopted and camsed oul by the Gansu and Sichuan
. J . " A o Both joint anti-goaching patrols in last May and
of WWF's Living Planet Index to be used lo T . [ - -

assess the biological state in China.
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China’'s wetlands play an extremely important role
biologically, yet also play an important role in local
livelihoods when used rationally. To strengthen

current protection along the Yangtze, the programme
will continue to devote resources to wetland sustain-
able use for livelihoods and clean drinking water for
people and support the designation of new Ramsar
sites in China based on IRBM.

From high profile projects o local field activities,
WWF's work on freshwalter has made important
contributions o sustainable use and conservation of
China’s wetlands by conducting water bird surveys
and providing policy advocacy for Integrated River
Basin Management (IRBM), as well as increasing
public understanding of wetland conservation and
living rivers.

WWF is also determined to find solutions to mini-
mize the impacts of water infrastructures and
hydropower projects upon the ecology and
environmenl Inlernational experiences and certifica-
tion standards were introduced into China with a
book on “green hydropower and “low impact
hydropower™ certification standards in Switzerland
and the United States published last year.

Meanwhile, the annual Wetland Ambassador Action
has becomea an influential action that has SucCCass-

fully promoted the conservation awareness and
involvement of wetland protection among the public.
With WWF's support, the second Yangtze Forum
concluded successfully in April 2007 in Changsha,
Hunan Province with increased recognition as an
aver important platform on Yangtze relaled issues.

“ Protecting wetlands is protecting
the homeland of fish and human’
food source as well. , ,

- lia Zhibang, Director General of State

Forestry Administration
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i 2 TRUFCOERRLEINESTPESEUESRNTHS STRARE EAHT
WWF's Forest Programme continued 1o REHABRUE", —ThE, EERPLERE FCARLTIoRT FENSE
encourage sustanable forest manage- R 3

ment among the Chinese government

nterpri f i h val-
and enterprises by promoling the deve te o PR G Mt il 1 el ol el farticatin i

opment of a forest certificalion scheme China and it has remarkably promoted the davalopment of China's forest cortification.
and establishing markel links by the China * — \Wang Xiaoping, secretary of Bajing Fonstry Sockety and director of FSC China
Forest and Trade Network (CFTN). National iniistive preparation group

Particular emphasis has been placed on
combating illegal sources of imber trading
in China, Russia, Malaysia and Indonesia.
The Forest Stewardship Council (FSC) tected areas management in the Yangtze and Amur-
China National Initiative launched in March Heilong eco-regions.
2006 has developed soundly with more than
120 registered members. We have also With continued suppor from the Forest Stewardship
successfully brought COFCO, the largest oils  Council (FSC) National Working Group and CFTN, WWF

and food importer and exporter in China and a will work hard 1o assisl the Chinese governmenl in
leading food manufacturer, to commil lo developing guidelines on resource management of
conlinue its involvement in the Roundlable on overseas Chinese enterprises in Russia and the Asia-
Sustainable Palm Qil (RSPQ). Other Forest Pacific region. We will also undertake efforts to reduce
Programme projects in 2006 include enhancing illegal practices along the timber trade supply chain and
forest landscape protection, restoration, and pro- palm oil imporiation,

The Breath of Lite
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“ The National Environmental Education Guidelines have been implemented in 21

ESD Centres in universities and over 160 pilot schools across China, ’,

Conservation starts with the individual, and in the word's

most populous country, WWF recognizes that environ-
mental education needs to play a leading role. WWF's
Education for Sustainable Development (ESD)
Frogramme made great headway across China in 2006
as National Environmental Education Guidelines having

been implemented in 21 ESD Centres in universities and

over 160 pilot schools as a result of our 10-years
partnership with Ministry of Education and BP.

But we not only had success in the formal education
sector. In weslern China, communities are tied o the
land and dependant on a healthy ecosystem for their
livelihood. With the Shangri-la Suslainable Community
Initiative, WWF has engaged a wide range of local
communities in the eastern Tibetan Plateau. Capacity

building tailored to the needs of each specifiic area have
improved social and economic conditions as they relate
to conservalion.

In the coming year the programme will develop an
Education for a Sustainable China network to support
ESD communities across China, and facilitate dialogue
between ESD professionals at home and abroad. The
existing kids’ website, Children of the Earth, is 1o be
developed lo be a leamning platform for school children
as a tool to promote the implementation of the Environ-
mental Education Guidelines among students, local
communities, government officials and the genearal
public.

Enlightening Minds
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WWF continued to promole national policies enabling
sustainable development by implementing these new,
science-based programmes at the local and national
levels: freshwater management, forest products trade,
climate change, wildlife trade, biodiversity conservalion
and environmental education.

In addition, we have worked with key economic decision-
making agencies 1o find opportunities for China 1o move
up 1o a more value-added economic development path
wilh efficient natural resource consumption. The past
year also saw the releases of two important reports, The
Asia-Pacific Ecological Foofprint Repart 2005 and Living
Planet Report 2006, which examined how the Earth is
being used and impacted by human activities worldwide.
With One Planel Living principles we are initiating
demonstration projects on the ground level 1o illustrate a
practical path to sustainable development. Meanwhile,
the programme continues to promote responsibility
among Chinese companies and establish a network for
academic research on sustainable (rade and investment

‘ ‘ To conscientiously put into practice the Scientific Outlook on Development,

focus on improving the economic structure and economic performance,
saving energy, reducing energy consumption and cutting down on the

discharge of pollutants. ’ ,

- Wen Jiaobao, Premier of the State Council of P.R. China

wilth universities and research institutes.

Based on our current cooperation with China Council for
International Cooperation on Environment and Develop-
ment (CCICED), WWF will continue to work with and
engage key stakeholders, including government
authorities, on policy-related issues including trade,
investment and finance, poverly, environment, consump-
tion and sustainable lifestyles. In the coming year, we
plan lo begin work on how the eco-foolprint relates to
current issues in China in an effort to provide China’s
leadership with solutions to meet global challenges on
suslainable development.

D WWF-China
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WWTF launched tha Living Planet Repon 2006 in Odlobar 2006 in Baing

Innovating Development
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Getting the Message Across
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A hithe gerl hodds b papes wandmill al WYWF's polar bear ice sculplung WiF volunieers in Bcion

@xhibutagn hild i Movembas 2005 in Beipng

WWNF hald its 251h pnniversary phobo axhsbition in Bejing and Shanghai
during July and August 2005

Raizing public awareness on environmental issues,
promobng conservabion resulls and increasing our
visibility are the three main goals of WWF’'s communica-
tions work. In 2006, all have yielded fruitful results, with
the help of ar, ice and the Internet.

Reaching and Involving the Public

WWF worked hard in 2006 to creatively disseminate the
message of conservation among the general public
using everything from arl to the Intéernet. In November
2005, an ice sculplure of a polar bear was displayed in
downlown Beijing to melt lo lllustrate the impact of
climate change. In Shanghai the following March, we
drew a lot of public attention to the urgency of the
Yangtze River's environmental cnsis through a street
pholo exhibibion that educated people about threats and
the impacts 1o be had on the people who live on it.
Through online chats, WWF approached numerous
netizens with an introduction to what our ecological

foolprint is and how we can reduce it.
Spreading the Message

In 2006, WWF remained distinguishad as one of the
leading accountable international conservation organiza-
tions as reflacted in our media coverage. The Chinese
media frequently covered our work in China and abroad,
interviewing WWF experts on subjects ranging from
panda conservation o tiger protection, the Tibetan
Flateau lo the Yangtze River, forests to the climate
change and from high-level advocacy o grass-rool
projects across the country. It 15 estimated that there
were more than 2,000 reports concerning WWF in the
Chinese media during last fiscal year, along with hun-
dreds of reports by overseas media organizations. More
particularly, the launches of two important WWF conser-
vation reports The Asia Pacific Ecological Foolprint
Report 2005 and the Living Planet Report 2006 made
world headlings, significantly educaling the public on the

importance of reducing our foolprint and reaching a
balance between resource consumption and restoration.

Increasing Our Visibility

To promote the image of WWF and to spread the
message of conservation, WWF employed various
means to reach members of the public through national
magazines, newspapers and in public places such as
subways and Beijing Capital International Airport.

Gatting the Message Across
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“I ISBC believes that the long-term
success of an enterprise depends on
mandaging its business in a
sustainable wayEand we are very
grateful for the opportunity to work
closely with WWE. 99

-Richard Yorke, CFO HSBC China

In 2006, WWF continued o pursue its conservation
commitment while encourage companies o engage in
responsible and ethical business praclices, raise
environmental awareness among the business
community, and develop new partnerships with
companias,

WWF’s commitment to building stronger partnership with
businesses was strenglhened through the opening of a
branch office in Shanghai in July 2006. We hope that the
initiatives in China’s most dynamic aconomic centre will
strengthen communications with business and find new
partnerships.

Thanks to the support of our partners, we expanded
cooperation with HSBC, Tetra Pak, Carrefour and Omron
in 2006. HSBC has expressed ils ambilious plan 1o
continue its contribution to China's nature conservation.
This along with the firm commitment by other corporate
organizations to WWF, keeps our support base strong
as these industry leaders help to push the cause
forward.
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Pactuned (from left ko right) are Déng Jng, Head of Marketing, WWF China, Li Lin, Haad of Conservation Strategies, WWF China, Paul Steel, COO, WWF Intematicnal
Jean Luc Chereau, President, Camefour China, Yan Shunpen, deputy direcior ol Shanghai Environmental Protection Bureau, Richard Yorke, CEQ HSBC China,

Dermal Orlorman, WihF Chena Country Representatree and Jhu Chunguan, Head of Consenabion Operabong, WWF China

The end of 2006 was marked by WWF's yearly corpo- CoNSERVATION PARTNERS IN 2006:

rate appreciation dinner held in Shanghai. WWF used

this opportunity o present our first series of WWF »
Corporabe Awards to HSBC and Carrefour for their {jﬂ"l}“ w ST T 5
continued suppor and conltribulions 1o nalure DRSING Tou Ay .| [ '_E
conservation. The formal event featured 50 high-ranking g
representatives from multinational companies and the ; =
governmenl. GT-ANJ Lor é
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Having such greal partnerships has played an essential ﬁ
role in our pasl and currenl conservation work. Demon- E
slrating our partnerships with some of the best and most Carrefour 4 L g
upstanding industry leaders, we aim to keep engaging SR R E £
leading Chinese companies in the journey towards e %,
sustainability. &
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State Government Agencies:

State Forestry Administration and affiliated bureaus
Bureau of Energy of the National Development and
Reform Commission

Changjiang (Yangtze) Water Resources Commis
sion (CWRC)

China Meteorology Administration

Chinese Fishery Bureau and its affiliated research
institutes

Enircnment and Resources Conservalion
Commiltee,

Maticnal People’'s Congress

Minister of Foreign Affairs

Ministry of Agriculture

Ministry of Education

Ministry of Science and Technology

Ministry of Water Resources (MWR)

State Environmental Protection Administration
(SEPA)

State Oceanic Administration and its affiliated

research institutes
*  Yangtze Fishery Administration Commission

Provincial and Municipal Govern-
ment Agencies:

*  Agriculture, Energy, Environmental Protection, Water
Resource and Forestry departments of Hunan
Province

*  Environment Protection and Forestry depariments of
Guizhou Province

* Environment Prolection and Foreslry depariments of
Jilin Province

= Gansu Provincial Forestry Depariment

* Heilongjiang Provincial Forestry Department

*  Hunan People’s Government and Congress

+ Shaanxi Forestry Department and Tourism Adminis-
Iration

* Shanghai Municipal People’'s Government and
Shanghai Forestry Bureau

* Sichuan Provincial Forestry Department

=  The Mountain-River-Lake Development Commitiee
of Jiangxi Province and its Office

* The People's Governmenl of Hubei Province

* The People’s Government of Jiangxi Province

*  The Tibet Forest Bureau

*  Yunnan Forestry Bureau

Academic Institutes

China Biomass Development Centre

China Rural Economic Research Cenler of State
Ministry of Agriculture

Chinese Academy of Forestry

Chinese Academy of Sciences (CAS), and affiliated
institute

Chinese Academy of Social Sciences

Research Centre for Rural Economy

Stale Power Economic Research Centre
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60 Nature Reserves across the
Country

Parinars in Conservation
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Major Universities

Beijing Forastry University

Beijing Normal University

Central University for Mationalities
Fudan University

Ocean University of China

Peking University

Sichuan University

Tsinghua University

Organizations:

CCICED [(China Coundcil for International Coopera-

tion on Environment and Development)

China Youth Development Foundation

Energy Foundation

Friends of Nature

Global Village of Beijing

Gold Standard Foundation

Mational Matural Science Foundation of China

(NSFC) UNDP Yellow Sea Large Marine Ecosystem
Programme

« THC

« WCS

=  Yanglze Forum Secretarial

Donors :

*  Blue Moon

+ BP

=  Canon

«  Carrafour

=  (Critical Ecosystem Parinership Fund
= EU

* Ermenegildo Zegna Foundation

*  Ford Foundation

« HSBC
* |KEA Group
* Lafarge

*  Novozymes
*  Oxfam-MNovib

L

Ricoh
SIDA

STF
Swarovski
Tetra Pak
TEBF

World Bank

WWF Network:

WWF-Germany
WWF-Hong Kong
WWF-Indonesia
WWF-International
WWEF-Japan
WWF-NL
WWF-Sweden
VWWF-Switzerland
WWF-UK
WWF-US

Parinars

o
O



HEREDRERE

=N
-

WWEF /R ETn B W 5k 3=

WWEF China Financial
Report

2005,/2006 4F fE & F U IR %
Income & Expenditure Report-CONSOLIDATED

#%tF 20066 5308
For the year ended 30th June 2006

E ]

in USD
WA INCOME
WWF S44 A from WWF sources 5,320,263
A from GAA sources 943,292
HENERH Other direct donations 102,064
HEWAMETEAX) Other income (include Exchange losses) (71,895)
WA TOTAL INCOME 6,293,724
oy EXPENDITURE
NEETERA Core activity 272,895
mE®RA Project costs 6,000,478
* HE TOTAL EXPENDITURE 6,273,372
AR NET SURPLUS (DEFICIT) 20,352




WWEF China Senior Management Team Members:

AR Y HAKSSRSET HAGBEEFH HEE BB T o 5 IR B B O
Derrmod O'Gonman Zhiu Chunguan Li Lir Ding Jirsg Jirig Hui
Country Ropresentative Head of Conservation Opera-  Head of Conservation Stras- Head of Marketing Head of Communications
bOns s
A 3 2 < = e 3 30 F
S/ =T (2006666 B30H)
BALANCE SHEET-CONSOLIDATED (as at 30th June 2006 )
ASSETS
REHNRTHEK Cash & Bank Balances
iR, BB H Advances, Receivables & Inventory
HiftEx Prepayments
TOTAL ASSETS
A ENE LIABILITIES, RESTRICTED FUNDS AND EQUITY
B ERRARR Accounts payable and accrued expenses
B He Resfricted funds
ERWEHEE Unrestricted funds (equity)
R TOTAL LIABILITIES, RESTRICTED FUNDS AND EQUITY

_—
Ah#fiEShETFELEM

Diractor of Human Ra-
souwroes and Adminsstration

- o

ExEl
in USD

3,570,168
248,461
9.520

1,055,918
2,273,349
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o R I RIE. S WWF's mission is 1o slop the degradation of the planel’s nalural environment and 1o build a
WWF Beijing Office WWF Changsha Office WWF Chengdu Office future in which humans live in harmony with nature by:
Room 1609, Wen Hua Gong Room 1505, Hunan Beitride Room dod, W Ding Yean Shan
Beijing Working People Hotel, No.386 Yang Zuo, No.1oo @ conserving the world's biclegical diversity
LRI Sa0e. L lepns, ::mn?d. e :::;"D:"‘ ” H:;'ﬂ:'m @ ensuring that the use of renewable natural resources is sustainable
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